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the drink habit to go to asylums. But, after all, laws and police 
regulations can be of only secondary importance, and radical im- 
provement can only be reached when the people — the lower as well 
as the higher classes — learn to recognize the danger and shame of 
drunkenness. 

The value of the work is further greatly increased by an appendix 
containing nine tables of statistics and two colored charts. The first 
seven tables relate to suicide, its causes and modifying conditions as 
developed in Prussia in 1883-90. Table VIII gives the causes of 
suicide in Bavaria from 1884 to 1891, and Table IX the same for 
Wiirtemberg from 1873 to 1890. Chart I illustrates the prevalence 
of suicides in the States and provinces of Germany, and Chart II the 
consumption of spirituous liquors in the same, showing by comparison 
the striking connection existing between the two. 

A. T. Hosmer. 



THE GAIN AND LOSS EXHIBIT OF INSURANCE COMPANIES. 



Prior to January 1, 1896, the various State insurance departments 
of the United States had not required the life insurance companies to 
make a report of the items of profit and loss for the year, so as to 
show the source of all gains and the cause of all losses. In the con- 
vention of State insurance officials during 1895 a new blank, on 
which a committee had been working for more than two years, was 
adopted unanimously. This blank contains, in addition to the things 
formerly required, a specific and detailed statement of items of profit 
and loss for the year. Though there was no objection to this in the 
convention, there was serious and combined objection on the part of 
life insurance companies before the same came actually into use. 
As a consequence of this objection, all of the departments except 
four failed to carry out the will of the convention ; that is to say, 
they failed to require the companies to fill out this part of the blank 
report. The four departments which insisted upon compliance with 
this requirement were those of Connecticut, Wisconsin, Illinois, and 
Colorado. The department of Connecticut, being limited as to the 
time at which its report must appear, found its data so incomplete 
that it published only aggregates, and did not publish the individual 
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statements of companies. The other three departments have pub- 
lished the statements as received from the companies ; and, especially 
in the report of the Illinois department, will be found very nearly 
accurate information concerning the gains and losses of 41 American 
companies. 

This is the most important step in the direction of obtaining valu- 
able and pertinent statistics concerning the operations of life insur- 
ance companies that has yet been taken. Since the requirement, if 
enforced by but one department, will continue to furnish us with 
these statistics, we may feel a considerable degree of confidence that 
they will be hereafter furnished. This is the more true in view of 
the fact that Commissioner Betts, of Connecticut, holds over, and 
that the other three commissioners are candidates for re-election or 
reappointment, each with almost certain prospects of retaining office. 
The information contained in these reports, which is of the greatest 
importance, consists of four comparisons of two items each. One is a 
comparison of the actual losses by death with the losses expected ac- 
cording to the standard tables by which the liabilities are computed; of 
expenses with the aggregate loading upon premiums intended, partly 
at least, to cover expenses ; of interest actually earned with the inter- 
est required to make good the reserves ; and of the surrender values 
allowed for discontinued policies with the reserves forfeited upon 
discontinuance. 

All American companies which sell insurance on the participating 
plan make use of the famous contribution system of dividing surplus. 
This system consists in giving to each policy its own share of the 
surplus, contributed under the three heads, of salvage on mortality, 
salvage on loading, and surplus interest in excess of that required to 
make good the reserve. To this is commonly added, and always 
should be added, an equitable proportion of the gains from forfeit- 
ures and surrenders. Consequently the most important subjects of 
inquiry in connection with gains or losses in life insurance companies 
are comprised under these four heads. None of the four departments 
which required the gain and loss exhibit have tabulated these items 
or reduced them to percentages, so as to make a ready comparison 
possible. The United States Review, an insurance journal of Phila- 
delphia, has, however, done so. 

Milks Menandbb Dawson. 



